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The Challenge: extreme weather risk will 
increase further
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Presentation Notes
Climate change poses an enormous threat for sustainable development. Since 1992 Climate related losses have quadrupled.The United Nations Office for Disaster Risk Reduction (UNISDR) estimates that between 1995 and 2015 climate-related natural disasters globally caused losses worth $1.89 billion and claimed 606,000 lives (UNISDR 2015). Developing countries suffer more from devastating impacts of natural disasters, and oftentimes the poor and most vulnerable parts of the population suffer the most. Countries particularly vulnerable to climate change are Sub-Saharan Africa, South-/ Southeast Asia and the Caribbean. It is proven that Climate change will increase intensity and frequency of extreme weather events. Recent examples of this trend include Cyclones Pam and Evan in 2015, which severely affected the livelihoods of several thousands of households in the Pacific Island Countries Vanuatu and FijiMore and more frequent droughts in the Sahel threatening the food security of about 20 million peoplePhilippines (2013): Cyclone Haiyan, the strongest cyclone on record for any basin to make landfall, killed more than 5,700 peopleVanuatu (2015): Tropical Cyclone Pam affected about 166,000 people on 22 islands and damaged up to 80% of the electricity grid  India/Pakistan (2015): Around 3,700 people were killed by extreme heat waves. In the same year, flooding caused losses of USD 3.5 billion in India2015 floods in Malawi displaced nearly a quarter of a million people, and threatens disease and malnutrition. About 64,000 hectares (158,147 acres) of land were damaged.Despite these significant risks, the coverage of developing countries by climate risk insurances remains low.In the face of potentially growing weather extremes, the need is greater than ever to support people in finding effective strategies to manage risk and unexpected shocks and in building resilience to climate impacts.Insurance can be a tool to help people manage risk, yet it is hardly available for poor and vulnerable people in developing countries. HOW IS INSURESILIENCE GOING TO CHANGE THIS? WHAT ARE THE TOOLS? Currently, only about 100 million people in Africa, Asia and Latin America are covered byinsurance schemes against climate risks
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300 million
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Beneficiaries as of 2015

Additional indirect 
beneficiaries

INCREMENT ATTRIBUTABLE TO 
INSURESILIENCE

100 million
Additional direct insurance 
beneficiaries

Presenter
Presentation Notes
Recognizing the important role climate risk insurance can play to address the adverse impacts of climate change, the G7 have launched InsuResilience - The G7 Climate Risk Insurance Initiative.However, insurance is hardly available for poor and vulnerable people in developing countries. Data reveal that between 1980 and 2012 less than 1% of losses due to natural catastrophes in lower middle and low income countries were covered by insurance (Munich Re 2013, Swiss Re2015). This means that about 99% of catastrophe losses have been borne by individuals, firms and governments.The goal of the G7 initiative InsuResilience is to increase the number of people under insurance coverage in developing countries up to additional 400 Mio people by 2020. They can be insured via indirect or direct insurance. In order to reach this objective we will colaborate with with target partner countries, civil society, and local and international private insurance industries. 



Getting there: develop markets
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