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Parametric Insurance’s value proposition in agriculture
Parametric insurance offers greater economic value to smallholder farmers
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Recommendatl O .\mg forward

Collaboration from th.ébeglnnmg and Rew, products allow development of insurance

markets

Challenges

Reducing information asymmetry, leading to adverse
selection, moral hazard and fraud (exclusion of large
population groups from the benefits offered by
insurance coverage)

Underwriting insurance programs

Reduce price for individuals

Uptake and acceptance of new products

Non-insurance legal provisions, frameworks and
policies often form the greatest barrier to insurance
development

Recommendations

Parametric (Index-based) insurance based on non-
influenceable indices mitigates the problems of
information asymmetry

Involve reinsurers from an early stage to structure
products which are "underwriteable”

Subsidies allow to introduce insurance to individuals |

who have no experience with insurance

Link products with bank-loans, especially in agriculture
to hedge against climate risks.
Integrate local perception to product design

Holistic approach to insurance, beyond product

approval, to broker registration, distribution channels | §
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