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Challenges for inclusive risk finance in LAC

Limited access Reliance on

Lack of institutional Limited product innovation
to formal informal financial risk finance tools for to serve vulnerable
financial tools that are organisations that populations due to concerns

services that insufficient for large support vulnerable on R&D costs, profitability,
meet needs and severe shocks populations risk coverage and regulations
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Lack of examples of
sustainably scaling
inclusive risk finance

Financial policy and
regulatory frameworks need
to better encourage the

instruments through ENABLING ENVIRONMENT ’ development of innovative
\ public-private partnerships \ inclusive risk finance tools
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WFP support in 2022
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Map not to scale

UN World Food Programme
Risk Finance Strategy
for Latin America and the Caribbean

Enhancing the resilience of the region’s most vulnerable and food insecure
through integrating risk finance into
sustainable and scalable policies, programmes and partnerships
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Enabling access to

risk finance instruments /\]‘
sustainably and at scale f
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Advocating and facilitating
nationalrisk financing capacities
for vulnerable populations
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Dual investment in

“last mile” outreach and
institutionalisation of risk financing
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ADVOCACY ACTION

Co u n t I y Offl c e Partnerships to advocate for holistic, risk- Technical assistance to governments to make

layered financing approaches in countries' risk social protection systems more shock-
finance portfolios that consider social responsive through sustainable risk financing
protection needs instruments

Pilot with the Government of the Commonwealth of Dominica and Government of Belize to link parametric insurance to social

protection
Investments in national social Subsidize insurance premium in
. protection systems: exchange for preparedness
) investments:
Preparedness + Information management, . _

targeting, delivery mechanisms, + Policy under the Caribbean
coordination, legislation/policy, Catastrophe Risk Insurance Facility is
finance “topped up”

* One layer of risk financing

Portion of Insurance payouts go

Response ) to cash transfers to impacted Shock occurs:

opulations: o

n POP - * Insurance policy is triggered
— Activation of response

protocols



Instruments: Catastrophe Fund, Sovereign
Insurance, Contingency Loans & lots of DRM

Application: Disaster Relief; Search & Rescue;
Social Assistance & Protection; Restoration??

Challenges: Policy Wording, Risk Profile,
Identification of Beneficiaries, Frequency and
Severity of Events; $SSS

Climate Adaptation: RETURN to “OLD
SCHOOL”




CCRIFSPC

The Caribbean Catastrophe Risk Insurance Facility

Keeping premiums low

Success depends heavily on
the relevant knowledge and
experience of decision
makers and key technical
personnel

Being flexible and
responsive to members’
needs;

Stakeholders’ interests
must be represented

Building capacity through
training and technical
assistance programmes to
enhance understanding of
insurance, CCRIF, DRF and
risk transfer in general

Lessons Learned over the past 15

years 2007 — 2022

Stakeholder
consultations and
engagement is a
continuing objective

Macro, Meso and Micro
parametric insurance is
relevant and
complementary

Insurance is a form of
Climate Change
Adaptation

Donor support is
invaluable

Third-party monitoring and
evaluation can help to
broaden or streamline
organizational focus as

necessary




Y African

Risk Capacity

Limited

WE SPECIALISEIN

Climate risk assessment and expertise
in Disaster Risk Management

OUR THREELEVERS OF ACTION

What? Solutions to address liguidity gaps in public
finance in case of disasters

Whe? Governments, provinces, cities and
development partners

Objectives: Food security and public Infrastructure

| Parametric Insurance and
Reinsurance

-. M strategic partnerships for premium
financing solutions

I— Capacity Building

> Who? Aggregotors such as ogribusinesses ond

What? Solutions to reduce volatility in productivity
and build cornmercial resllience

fincncial institutions

Objectives: De-risking value chains and resilience

What? Market driven solution to protect the
revenue of individuals

Who? Small holder farmers, producers and
individuals through local insurance companies

Objectives: Business continuity and Income
protection

OUR IMPACT

35 sies
>$1bn

RISK TRANSFERRED

US$125m

PAID OUT

100 MILLION

AFRICANS COVERED
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Panel Discussion and Q&A

Please ask our nanellists vour auestions!

International Conference on Inclusive Insurance 2022 — Kingston, Jamaica

26 October 2022 — Day 3: Parallel session 10

. 14:00 - 15:30 Macro solutions for micro needs - linking disaster
risk finance instruments to national social protection

Hosted by the WFP systems
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 SPEAKER ~ SPEAKER  SPEAKER SPEAKER " SPEAKER

Kathryn Milliken Nicholas Grainger Alma Gomez Isaac Anthony David Maslo

: . . ¢ Supervisor of Insurance and . :
Regional Climate Advisor, Programme Policy Officer, Pensions at the OSIPP CEO CCRIF SPC, Saint Head of Business

World Food Programme World Food Programme, Belize : Lucia Development, African Risk
Panama, Barbados Barbados Capacity, South Africa
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www.inclusiveinsurance.org #ICl12022 T\SSoCIATION
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FACILITATOR

Emily Jones

Climate Risk Financing
Advisor WFEP, ltaly
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